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DIVISION OF MINERAL RESOURCES 
MANAGEMENT, 
Appellee. 
Appeal No. 753 
ReVIew of ChIef's Order 
2005-54 
ORDER OF THE 
COMMISSION ADOPTING 
CONSENT AGREEMENT 
The Oil & Gas COIllIlllssion has receIved and revIewed the partIes I Consent 
Agreement and finds It well taken. Accordingly, the CommIssIon hereby ADOPTS the Consent 
Agreement. There bemg no outstanding issues of law or fact, the CommIssIon hereby 
DISMISSES appeal no. 753, WIth prejudice. 
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BEFORE THE OIL AND GAS COMMISION 
STATE OF OHIO 
KEROGEN RESOURCES, INC. 
APPELLANT, APPEAL No 753 
ReCEIVED 
UfC 2 2 200S 
OILANOGA8 
COMMISSION 
VS. 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
Review of Chief's Order 
2005-54 
DIVISION OF MINERAL 
RESOURCES MANAGEMENT, 
APPELLEE. 
CONSENT AGREEMENT 
Now come the partIes, Appellant Kerogen Resources Inc. It'S officers, assIgns and 
successors-m-mterest ("Kerogen") and Appellee DIvIsIOn of Mineral Resources 
Management ("DIvISIOn"), and m order to settle the mstant appeal stIpulate to the 
followmg facts and conditIOns. 
A. FACTS: 
1 The Chief of DIvIsIon IS charged wIth the responsibility of admmistenng, 
Implementmg and enforcmg OhIO ReVIsed Code Chapter 1509 and OhIO AdmInIstrative 
Code Chapter 1501:9 
2. Defendant IS an "owner," as that term IS defined m OhIO ReVIsed Code 
1509 01(K), mcluding but not limIted to the followmg oil and gas wells ("subject wells"): 
Permit No. Well Name County TownshiQ 
PermIt No. 366 Van Dyne #1 Belmont Washmgton 
PermIt No. 389 Passmonre #2 Belmont Washmgton 
PermIt No. 2783 Niuman #1 Stark Pans 
PermIt No. 872 Armstrong # 1 ColumbIana West 
3 InspectIon by the DIVIsIon on November 17, 1999 found well PermIt No. 
366, Van Dyne Lease, Well No. 1 to be mcapable of production m commerCIal quantities 
and pursuant to R.C. 1509 12, ChIefs Order 2000-47 was Issued on Apnl 11, 2000 
requIrIng well PermIt No. 366 to be placed Into productIOn wIthIn 10 days of receipt of 
the order, or properly plugged and abandoned withIn 30 days ofrecelpt of the order 
4. InspectIOns by the DIVIsIOn on January 25, 2000 of well PermIt No. 2783, 
found that tubIng had been removed and mechamcal mtegrIty of the InjectIon well had 
been lost, ChIefs Order 2001-44 was Issued on June 11,2001 and requIred Kerogen to 
provIde the DIVISIOn With a wntten plan for repamng and testing well Permit No. 2783 
WIthIn 10 days of receIpt of the order and to perform the repmr work WIthIn 45 days of 
the DIVISIOn's approval of the WrItten plan for the well's repaIr and testIng or plug and 
abandon the well WIthIn 90 days of receIpt of the order. 
5 The conditIOns of ChIefs Order 2000-47 were not met. Therefore, ChIefs 
Order 2004-72 was Issued on August 16, 2004 forfeItmg Kerogen's bond, pursuant to 
R.C. 1509.07 and R.C. 1509 12, for failing to comply WIth, ChIefs Order 2000-47 to 
produce or plug PermIt No. 366. 
6. A Corrected ChIefs Order 2004-72 was Issued on November 3, 2004, for 
the purpose of changmg the term "CertIficate of DepOSIt" to "Irrevocable Letter of 
Credit" 
7 Kerogen failed to appeal ChIefs Order 2000-47 
8. Kerogen failed to appeal ChIefs Order 2001-44. 
9 Kerogen failed to appeal eIther ChIefs Order 2004-72 or 2004-72 
(Corrected). 
10. After the passIng of tIme for appeal of Corrected ChIef s Order 2004-72 
orderIng bond forfeiture, the Irrevocable Letter of Credit was forfeIted to the DIVISIOn. 
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lIOn August 1, 2005, the ChIef Issued ChIefs Order No. 2005-54 requtrlng 
Kerogen's to suspend operatIons and post bond as reqUlred by R.C. 1509.07 
12. ChIefs Order No 2005-54 hsts In part the folloWIng findings: 
a. Kerogen was operatIng wIth out bond In VIOlatIOn ofR.C. 150907 
b. Kerogen failed to comply with Chiefs Orders 2000-47, 2001-44, 
2004-72. 
c. Kerogen failed to produce annual statements of productIon for 
each well owned on an annual basIs for the years 1990-2004 as 
reqUlred under 1509 11 
d. Kerogen had two Injection wells Incapable of productIon In 
VIOlatIOn of OhIO AdmInIstratIve Code 1501'9-3-07 
13 Chiefs Order No. 2005-54 reqUlred that Kerogen: 
a. Immediately suspend the productIOn and operatIOn of all wells 
under theIr ownershIp and 
b. wIthIn 10 days of receIpt of the order to prOVIde the DIVISIon wIth 
a schedule to plug Well PermIt No. 366, Well PermIt No. 2783, 
and Well Penmt No. 872 or, transfer all wells to a responsible 
owner. 
c. stop producmg any well for commerCIal purposes until they have 
complied WIth a replacement bond m accordance WIth Chapter 
150907 
d. file WIth the DIVISIon productIOn statements for each well owned 
for the penod of 1990-2004 withm 30 days of the receIpt of 
ChIefs Order 20OS-54 
14 Kerogen failed to proVIde any schedule of pluggmg and/or productIon to 
the DlVlSlon. 
15 Well PermIt No. 366 remaInS unplugged. 
16. Kergoen has failed to post Bond as reqUIred under R.C. 1509.07 
17 On September 9, 2005, after the time reqUlred In ChIefs Order 2005-54, 
well PermIt No 872 was plugged. 
18. On September 9, 2005, after not filing productIOn statements, as reqUIred 
by R.C. 1509 11, from 1990 through 2004 and outSIde the time for filing reqUlred In 
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ChIefs Order 2005-54, a Kerogen filed production records for Its wells for the years 
1990-2004. 
B. CONDITIONS 
I. SCHEDULES 
1 Within 15 days of signing this Consent Agreement, Kerogen will 
provIde the DIVIsIOn wIth an acceptable bond, certIficate of depOSIt, or mevocable letter 
of credit for $15,000 m accordance wIth R.C. 1509.07 
2. Pnor to pluggmg any of the subject wells, Kerogen shall file wIth the 
DIVISIon all paperwork and fees necessary to obtam penmts to plug and abandon the 
subject wells pursuant to R.C. 1509 and OhIO Admm. Code 1501:9 
3 Schedule for Well Permit No. 2783: 
a) By February 15, 2006, Kerogen shall make capable of mJectIon and 
have all pollutIOn, contammatIOn, and health and safety Issues resolved 
m accordance wIth OhIO'S oil and gas laws or shall plug or shall 
properly transfer well PermIt No. 2783, Niuman #1 m accordance WIth 
OhIO'S oil and gas laws. If Kerogen plugs Well permIt No. 2783, the 
well SIte shall be properly restored by June 30, 2006 All pluggmg and 
restoratIOn actIVItIes shall be m accordance WIth the reqUIrements of 
OhIO'S oil and gas laws. 
4. Schedule for Well Permit No. 366: 
a) By June 30, 2006, Appellant shall produce or plug well PermIt No. 
366, Van Dyne # 1, and the well SIte shall be properly restored withm §. 
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months of pluggmg. All pluggmg and restoratIon activIties shall be 111 
accordance wIth the reqUirements ofOhlO'S oil and gas laws. 
5 Schedule for Well Permltn No. 389: 
a) By June 30, 2006, Appellant shall produce or plug well PermIt No. 
389, Passmore #2, and the well sIte shall be properly restored wlthm 2. 
months of pluggmg. All pluggmg and restoration actIVItIes shall be m 
accordance WIth the reqUIrements ofOhlO's oil and gas laws. 
6. If wells PermIt No. 366, PermIt No. 389, and/or PermIt No. 2783 above 
will not be producmg and/or capable of mJection and otherWIse m compliance WIth 
OhlO'S oil and gas laws By June 30, 2006, Kerogen shall ensure that all necessary 
permIts, contracts etc. have been receIved m order to ensure wells are plugged by June 
30,2006. 
7 Kerogen shall be responsible to follow-up at each well sIte owned by It, m 
accordance WIth OhIO'S oil and gas laws, mcluding those listed m SectlOn A, Paragraph 2 
above, WhICh IS to be plugged and/or restored to Insure full compliance WIth the 
reqUIrements of R.C. Chapter 1509 and OhlO AdmmistratIve Code Chapter 1501, 
mcluding but not limIted to the establishment of vegetative cover to bmd the soil and 
prevent substantIal eroslOn. If necessary Appellant will reseed the sItes until proper 
growth of vegetatlOn occurs. 
8. The deadlines set forth above are based upon the fact that the subject wells 
are not currently presentmg eVIdence of Immediate danger to humans, ammals or the 
enVIronment. In the event that the DIVlSlon discovers conditlOns that It concludes may 
present a threat to public health, welfare or the enVIronment, the above-established 
5 
RECEIVED 
DEC 2 2 2005 
OIL AND GAS 
COMMASSiON 
deadlInes are not applIcable and the Defendant shall take Immediate actIOn to elimmate 
the threat to public health, welfare or the environment. 
9 All work on the wells and the well sItes shall be performed 10 a prudent 
and workmanlike manner and 10 compliance wIth the reqlllrements of R.C. Chapter 1509 
and OhIO AdmIn. Code Chapter 1501:9 
10 For each deadline set forth 10 thIS Consent Agreement that Appellant fails 
to meet, Appellant shall pay $1,000 for each mIssed deadhne. In additIOn, for each 
additIOnal month or part of a month In WhICh Appellant remaInS 10 noncompliance wIth 
the deadlines set forth In thIS Consent Agreement, Appellant shall pay an additIOnal $100. 
11 All payments shall be made payable to "The Treasure, State of OhIO" 
12. All payments shall be mailed to the follOWIng: 
Tom Tugend, Deputy ChIef 
ODNR,DMRM 
2045 Morse Rd. Bldg., D-2 
Columbus, OH 43229 
13 If Kerogen tImely perfom1s all of the conditIOns outlined m thIS Consent 
Agreement, the DIVISIOn will termmate ChIefs Order 2005-54 requmng the post1Og of 
bond and suspensIOn of all operatIOns. 
14 In the event that Kerogen fails to meet any of the conditIOns set forth m 
this Consent Agreement, the DIVISIon will forfeIt Kerogen's bond wIthout further notIce 
by the DlvlSlon. Appellant waIVes any rIghts of appeal from such bond forfeIture. 
II. RESERVATION OF RIGHTS 
15 Nothmg 10 thIS Consent Agreement shall be construed so as to limIt the 
authorIty of the DIVISIOn to Issue other decIsIons and orders to enforce the provISIOns of 
R.C. Chapter 1509 and OhIO Admmistratlve Code Chapter 1501, 10cluding the seek10g of 
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lI1Junctlve relief and cIvil penaltIes for the failure to comply wIth thIs Consent 
Agreement. 
16. In the event of any default of the conditIOns set forth herem, the DIVISIOn 
may elect all remedies It deems appropnate. Further, m the event of default, Kerogen 
Resources, Inc., It'S officers, assIgns and successors-m-mterest agree that, many 
litIgatIOn brought by the DIvIsIOn to enforce thIS Consent Agreement, venue shall be 
proper m the Court of Common Pleas for Franklin County, OhIO. 
III. SIGNATORIES 
17 The parties hereby acknowledge that they have read thIS Consent 
Agreement, understand Its tenns and mtend to be fully bound thereby 
18. Signed and subscribed on behalf of the partIes hereto. 
A~E/.d 
Kim Cecil, PresIdent 
Kerogen Resources Inc. 
Who has the authonty to SIgn 
APROVED: 
IZ/q/DS 
Date 
for and bmd Kerogen Resources, Inc. 
DIVISIOn of Mineral Resources 
Management 
. ihI tv m n AI fi a 1JUUi~ Irfl{j!S !~'/I"~ rZ/;;!t;/6\ 
ate Holly N. Deeds Martm(0076383) Date 
AssIstant Attorney General 
7 
OhIO Attorney General's Office 
ODNR 
2045 Morse Road;D-2 
Columbus, OR 43229-6693 
(614) 265-6323 
Attorney for DIVISIOn 
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